VALUE+ PROTECTOR

Why settle for one or the other when you can have both?
If you are considering Guaranteed Universal Life insurance (GUL), you may also consider what your
dollars can buy in combination with a protection-focused Index Universal Life insurance (IUL) policy.
In many cases, you can receive competitive guarantees plus cash value growth potential, both are
valuable features.
BACKGROUND

You can have both
valuable cash
accumulation plus
guaranteed death
benefit protection.

GUL offers many benefits including guaranteed death benefit, cash value and
available guaranteed return of premium options. However, it does have some
limitations:
• Limited liquidity or flexibility
• Limited (if any) cash accumulation
• Designed primarily for death benefits
A combination of a guaranteed death benefit like traditional GUL product WITH the
potential of valuable cash accumulation in a protection-focused IUL1 is an attractive
option. Many families know they need life insurance, but also know they need more
money saved for retirement.
Is one better for you? Maybe some of both!

SCENARIO
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Let’s look at a hypothetical example:
• Meet Jason; 50-years old; married with children; needs $500K of permanent life
insurance coverage;
• Likes the security of a GUL policy, but not the limited cash value;
• Likes the growth opportunity within an IUL, but wants more guarantees than
found in some IUL products
1

Please note limitations of the IUL. Permanent Life Insurance can be a complex product, monthly
expenses and costs of insurance reduce cash value, risk of lapse if excess loans or withdrawals are
made.

This is not an actual case. This hypothetical example is for illustrative purposes only.
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GUL & IUL SOLUTIONS
Jason’s financial professional shows him two options for the same monthly premium of $5052:

Solution 1 GUL only
$500K Secure Lifetime GUL 3

Solution 2 50/50 GUL & IUL combo
$250K Value+ Protector IUL (VPP) and
$250K Secure Lifetime GUL 3

• Guaranteed coverage until age 105
• Cash value of $7,443 in year 20

Jason prefers to be more conservative, so a 5% illustrated
rate on the IUL provides all of these great benefits:

• Death benefit at age 105 of $500K

• Guaranteed coverage until age 105 for GUL

• Death benefit at age 121 of $0.

• Cash value of $71,546 in year 20, combined
• Death benefit at age 105 of $797K, combined
• Death benefit at age 121 of $1.3M in IUL

and until age 93 for the IUL

COMPARE THE SOLUTIONS
An illustrated example of a $500,000 death benefit for a 50-year-old male, paying premiums to age 105.2
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SUMMARY
Side-by-side, Jason sees that the GUL-only solution
provides valuable guarantees, while the 50/50 solution
offers the potential for beneficial cash value and longterm death benefit protection, along with attractive
guarantees. Which one do you think Jason will choose?
Maybe some of both!
2

DEATH BENEFIT, AGE 105

To learn more about Value+ Protector, please
contact your AIG financial professional.
Financial Professional
Agency
Telephone
Email
License No. (if req'd)

All policies in this example were illustrated for a 50-year-old male, preferred non-tobacco and paying to age 105. The Secure Lifetime GUL 3 policies are
guaranteed to age 105. The Value+ Protector IUL was illustrated at a 5% index crediting rate. Both solutions were illustrated using an monthly premium
of $505. The cash value and death benefit amounts may have been rounded for ease of explanation. Rate as of 5/30/2020.
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Policies issued by American General Life Insurance Company (AGL), Houston, TX. Policy Form Numbers: ICC16-16760, 16760, 15442, ICC1515442; Rider Form Numbers: 15600, ICC15-15600, 13600-5, ICC18-18012, 18012, ICC16-16420, 16420, 15972, ICC13-13601, 13601, 07620, ICC1414002, 14002, ICC15-15992, 15992, 15997, ICC18-18004, 18004, ICC15-15990, 15990. Issuing company AGL is responsible for financial obligations
of insurance products and is a member of American International Group, Inc. (AIG). Guarantees are backed by the claims-paying ability of the
issuing insurance company. AGL does not solicit business in the state of New York. Products may not be available in all states and product
features may vary by state. Please refer to your policy. © AIG 2020. All rights reserved.
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