Looking for an IUL?

Compare costs as well as performance
Max Accumulator+ Generating Stable Income in Good or Bad Years
As the competitive landscape in the IUL market intensifies, carriers look to attract more clients by “enhancing” their IULs which has resulted in
an emerging trend: carriers’ use of “Other Charges” to justify their performance enhancements. Such charges could be face amount based
charges or account value based charges, and enhancements appear in the form of distinctive product features such as multiplier account
bonuses and/or buy-up cap accounts.
While these features may suggest better performance amidst the competition, such upgrades are not without inherent costs. They can have
contradicting impacts on the performance of the products, like when the fees end up reducing the performance in later years as seen below.
COMPANY
American
General
Pacific Life

PRODUCT
Max Accumulator+
Pacific Discovery
Xelerator IUL

MAX ILLUS. RATE
7.44%
MLSB Index Account
7.06%
1-Year High Cap
Indexed Account

John Hancock Accumulation IUL 18

OTHER CHARGE

BENEFITS OF THE CHARGE

N/A

N/A

• An additional face amount-based
Coverage Charge across all indexed accounts
(% not disclosed in contract)
• 0.8% Index Account charge
• An additional 1.98% asset-based annual
charge across all indexed accounts

• A non-guaranteed, variable “Performance
Factor” multiplier from year 3 – amount not
disclosed
• A non-guaranteed higher cap (12.25%)
• A guaranteed Multiplier on every index option
from year 1, in the range of 30%-55% (varies
by index accounts)
• A non-guaranteed 32% Multiplier on
Perform Account from Year 1

Lincoln
Financial

7.88%
High Capped
Indexed Account
Lincoln Wealth6.09%
Accumulate IUL (2018) Perform Indexed Acct.

Securian
Financial

Securian
Orion IUL

7.36%
S&P 500® High Cap

• An Index Segment Charge across
all indexed accounts
• 0.5% Index Account charge

Symetra

Symetra
Accumulator IUL

7.71%
S&P 500® Index-Select

• An additional 0.50%-1.00% annual charge
for buying up caps or par rates on three Select
Index Accounts

• An additional 1% asset-based annual charge
on Perform Index Account

• A non-guaranteed, variable
“Annual Policy Credit” bonus
• A non-guaranteed higher cap (13%) on High
Cap Account
• 30% Multiplier on two Performance Multiplier
Index Accounts
• Select Index Accounts with higher cap (14%)
and participation rates (145%)

If “Other Charges” are added to traditional IUL charges, cost structures
could vary significantly across different IUL products
The following example illustrates the true scale of product costs and how they build up over time. Among these IULs, Max Accumulator+ is the
only product without additional “buy-up” charges for index accounts or index bonuses and has the lowest total costs. This affordable payment
structure creates a sustainable model that ensures a client’s cash value will not be overwhelmed by cumulative charges in later years.
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Max Accumulator+
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WealthAccumulate (2018)

Male 40, PPNT, 7-pay of $20,000 annual premium, Minimum Death Benefit level at year 8, Income in year 26-45, fixed loans after withdrawal to basis, targeting
$1,000 at age 121, using index account with the max illustrated rate.
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Income Performance in Underperforming Market Conditions
How would the same IULs fare in the case of an economic downturn? The initial example below shows that even with excessive charges,
products illustrate high levels of income at max rates; however, if those rates are systematically dropped by a percentage, their distributions
become quite different.
• Beginning with 6%, the IULs immediately affected are those that
• At 4%, Max Accumulator+ is the only product still able to
had the highest costs, John Hancock Accumulator 18 and Pacific
generate income in a conservative rate environment
Life Discovery Xelerator
—— Most products also lapse before age 100, with Pacific Life at
• By the second rate drop to 5%, the latter no longer produces
85, John Hancock at 94, Symetra at 98, and Securian at 98
income and all carriers (with the exception of American General)
have less than $25,000 in distributions
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Because generating
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or bad years matters

Income at 5%

$46,418

Income at 4%

$40K

$37,973
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John Hancock
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Lincoln Financial
WealthAccumulate (2018)

Male 40, PPNT, 7-pay of $20,000 annual premium, Minimum Death Benefit level at year 8, Income in year 26-45, fixed loans after withdrawal to basis, targeting $1,000 at age 121, using index account with the max illustrated rate.
Important Information
Income data generated on 11/1/2018. Every attempt has
been made to verify the accuracy of this information, but
rates are subject to change at any time. These carriers are
peer group competitors of American General Life Insurance
Company. Max Accumulator + With Blended Index Participation
Account (7.44%, Policy Form # ICC15-15646), John Hancock
Accumulation IUL with High Capped Indexed Account (7.88%,
Policy Form #18AIUL), Minnesota Life Orion IUL (7.36%, Policy
Form #ICC16-20073), Symetra Accumulator IUL (7.71%, Policy
Form #ICC17_ LC1), Pacific Life Pacific Discovery Xelerator
(7.06%, Policy Form # ICC15 P15IUL), 40% Perm/60% Term,
Lincoln WealthAccumulate IUL (2018) with Perform Index
Account (6.09%, Policy Form # UL 6083 / ICC18UL6083).
Index Disclosure for the ML Strategic Balanced Index
The ML Strategic Balanced IndexTM provides systematic, rulesbased access to the blended performance of two underlying
indices—the S&P 500 (without dividends), which serves to

represent equity performance, and the Merrill Lynch 10-year
U.S. Treasury Futures Total Return Index, which serves to
represent fixed income performance. To help manage overall
return volatility, the Index may also systematically utilize
Cash performance in addition to the performance of the two
underlying indices.
Important Note: The ML Strategic Balanced Index embeds an
annual index cost in the calculations of the change in Index Value
over the Index Term. This “embedded index cost” will reduce any
change in Index Value over the Index Term that would otherwise
have been used in the calculation of index interest, and it funds
certain operational and licensing costs for the index. It is not a
fee paid by you or received by the Company. The Company’s
licensing relationship with Merrill Lynch, Pierce, Fenner & Smith
Incorporated for use of the ML Strategic Balanced Index and for
use of certain service marks includes the Company’s purchase
of financial instruments for purposes of meeting its interest

crediting obligations. Some portion of those instruments will, or
may be, purchased from Merrill Lynch, Pierce, Fenner & Smith
Incorporated or its Affiliates.
Merrill Lynch, Pierce, Fenner & Smith Incorporated and its
affiliates (“BofA Merrill Lynch”) indices and related information,
the name “BofA Merrill Lynch”, and related trademarks, are
intellectual property licensed from BofA Merrill Lynch, and may
not be copied, used, or distributed without BofA Merrill Lynch’s
prior written approval. The products of licensee American
General Life Insurance Company have not been passed on
as to their legality or suitability, and are not regulated, issued,
endorsed, sold, guaranteed, or promoted by BofA Merrill Lynch.
BOFA MERRILL LYNCH MAKES NO WARRANTIES AND BEARS
NO LIABILITY WITH RESPECT TO ANY INDEX, ANY RELATED
INFORMATION, ITS TRADEMARKS, OR THE PRODUCT(S)
(INCLUDING WITHOUT LIMITATION, ITS QUALITY,
ACCURACY, SUITABILITY AND/OR COMPLETENESS).

Policies issued by: American General Life Insurance Company (AGL), Houston, TX. Policy Form Numbers: 15646, ICC15-15646; Rider Form Numbers:
13600-5, 15600-7, 15600, ICC15- 15600, 15600-5, 13601, ICC13-13601, 82012, 82410, 88390, 14002, ICC14-14002, 14306, 07620, 15997,
15996, 15271, ICC15-15271, 15274, ICC15- 15274, 15272, ICC15-15272, 15273, ICC15-15273 except in New York, where issued by The United
States Life Insurance Company in the City of New York (US Life), Policy Form Numbers15646N, 15646NU; Rider Form Numbers ADB791E, CI791E1,
82001N, 07620N, 15997N,15996N, 15994N, 15271N, 15274N, 15272N. Issuing companies AGL and US Life are responsible for financial obligations
of insurance products and is a member of American International Group, Inc. (AIG). Products may not be available in all states and product features may
vary by state. Guarantees are backed by the claims-paying ability of the issuing insurance company. AIG is the marketing name for the worldwide propertycasualty, life and retirement, and general insurance operations of American International Group, Inc. For additional information, please visit our website at
www.aig.com. All products and services are written or provided by subsidiaries or affiliates of American International Group, Inc. Products or services may
not be available in all countries, and coverage is subject to actual policy language. This information is general in nature, may be subject to change, and
does not constitute legal, tax or accounting advice from any company, its employees, financial professionals or other representatives. Applicable laws and
regulations are complex and subject to change. Any tax statements in this material are not intended to suggest the avoidance of U.S. federal, state or local
tax penalties. For advice concerning your individual circumstances, consult a professional attorney, tax advisor or accountant.
The ML Strategic Balanced Index (the “Index”) is the property of Merrill Lynch, Pierce, Fenner & Smith Incorporated, which has contracted with S&P
Opco, LLC (a subsidiary of S&P Dow Jones Indices LLC) to calculate and maintain the Index. The Index is not sponsored by S&P Dow Jones Indices or
its affiliates or its third party licensors (collectively, “S&P Dow Jones Indices”). S&P Dow Jones Indices will not be liable for any errors or omissions in
calculating the Index. “Calculated by S&P Dow Jones Indices” and the related stylized mark(s) are service marks of S&P Dow Jones Indices and have
been licensed for use by Merrill Lynch, Pierce, Fenner & Smith Incorporated.
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