
Merrill Lynch Strategic Balanced IndexTM 

Dynamically blending equity and fixed income indices 
with the goal of stabilizing returns 

INVESTMENT AND INSURANCE PRODUCTS ARE: 

NOT FDIC INSURED NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY 
NOT A DEPOSIT OR OTHER OBLIGATION OF, OR GUARANTEED BY, ANY BANK OR ANY OF ITS AFFILIATES 

SUBJECT TO INVESTMENT RISKS, INCLUDING POSSIBLE LOSS OF PRINCIPAL AMOUNT INVESTED 
• 

• 

Annuities and life insurance issued by American General Life Insurance Company (AGL) or The Variable Annuity Life Insurance 
Company (VALIC), Corebridge Financial, Inc. member companies. AGL does not solicit, issue or deliver policies or contracts in  
New York. Not for use in NY.



The Merrill Lynch Strategic Balanced (MLSB) IndexTM 
uses a rules-based approach to provide exposure to 
both equity and fixed income indices. By dynamically 
allocating to equity, fixed income and cash, the MLSB 
Index seeks to provide a stable return in changing market 
environments. It is available in select life and annuity 
products issued by Corebridge Financial member 
companies, American General Life Insurance Company 
and The Variable Annuity Life Insurance Company. 
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A powerful solution to help provide 
stable returns 

 

The MLSB Index (the “Index”) offers the potential for stable growth by 
dynamically allocating between the S&P 500® Index (without dividends) and 
the Merrill Lynch 10-Year Treasury FuturesTM Total Return Index. 

3 key features of the MLSB  Index 

 

 
 

1 Rules-based indexing 
A non-discretionary process is used to adjust exposures between equity and fixed 
income indices. Weightings are derived from quantitative rules, allowing allocations to  
be made systematically without being impacted by biases. 

2 Daily risk management  
The Index employs two layers of risk management. Equity and fixed income are 
rebalanced semiannually. Cash positions are adjusted on a daily basis.1 

 

1 Volatility control measures seek to provide smoother results and mitigate sharp market fluctuations. This type of strategy can lessen the impact of market 
downturns; it can also lessen the impact of market upturns, therefore limiting upside potential. 

3 Dynamic allocation 
 The Index has the flexibility to increase the combined equity and fixed income exposure  

to as high as 150% to help enhance growth potential.2 

3

2 Index exposure to equities and fixed income is adjusted based on a mathematical, formulaic process. The Index is not actually buying or selling securities. 
Any overweighting of equities and fixed income to above 100% is achieved by reducing the cash exposure to a negative position. Please see page 9 for more 
information. 

Asset allocation strategies do not guarantee positive performance or prevent negative performance.
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1 Rules-based indexing 

Systematic non-discretionary approach 
The MLSB Index employs quantitative rules based on observed market volatility to adjust exposures 
between the S&P 500® Index (without dividends) and the Merrill Lynch 10-Year Treasury Futures Total 
Return Index. This rules-based process is designed to eliminate the impact that market sentiment may 
have on allocation decisions, helping to make the process objective and transparent. 

Equity and fixed income allocations are rebalanced semiannually based on the historical volatility of the 
underlying indices. 

Strategic allocation 

Semiannual 
reallocation 

Equity 
S&P 500® Index 

(without dividends) 

Fixed 
Income 

Merrill Lynch 
10-Year Treasury 

Futures Total 
Return Index 

Equity and fixed income weightings are 
rebalanced every six months.
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Why use a rules-based approach 
The MLSB Index allocation rules are preset and do not change in response to market  
or economic conditions. The rules-based approach is designed to allow the Index to be: 

Consistent 

with how it pursues its 
objectives 

Unbiased 

in determining when and how 
much to adjust the weightings 

of the underlying indices 

Transparent 

in how the allocation 
process works 

About the underlying equity and fixed income indices 

The S&P 500® Index includes 500 of the largest companies in the 
U.S. market. It is widely regarded as the standard for measuring U.S. 
stock market performance. The S&P 500® Index is a price return index 
that does not include the impact of dividends. 

The Merrill Lynch 10-Year Treasury Futures Total Return Index tracks 
the performance of a portfolio of near maturity 10-year U.S. Treasury 
futures contracts. It is used to represent the fixed income market in 
the MLSB Index.



2 Daily risk management 

As an additional measure of risk control, the Index’s combined equity and fixed income weighting  
may be shifted to and from cash on a daily basis. Generally, cash positions are increased when  
volatility rises above the 6% volatility target for the Index and decreased when volatility declines.  
During highly volatile markets, up to 100% of the underlying indices may be allocated to cash 
to help protect against market downturns. 

Cash positions may be adjusted daily to help reduce risk 

Market fluctuations 
LowerLess 

cash 
Higher More 

cash 

About the cash component of the Index 

The cash component of the Index is represented by the Secured 
Overnight Financing Rate (SOFR), a benchmark used by financial 
institutions to price loans for businesses and consumers. SOFR 
measures the cost of overnight loans backed by U.S. Treasury assets. 
It is also a benchmark for cash returns in the U.S. and international 
financial markets.
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3 Dynamic allocation

Blending equity and fixed income indices
The MLSB Index adjusts exposure between the equity and fixed income indices with a goal of stabilizing 
returns. Historically, equities and fixed income have low correlation, which means they can produce differing 
returns under similar market conditions. When included in the index, the mix of equities and fixed income 
may enhance stability, since positive returns from one constituent of the Index may help offset negative 
returns from the other. 

The following chart shows the allocation mix between the S&P 500® Index (without dividends) and the  
Merrill Lynch 10-Year U.S. Treasury Futures Total Return Index, if the MLSB Index had been available over 
the last 20 years. 

Strategically allocated to meet changing market conditions
Hypothetical & actual Index Allocation Mix from 12/31/03 - 12/31/24
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Sources: BofA Securities and S&P Dow Jones Indices, LLC, 2025. 
The MLSB Index was created on August 12, 2014. Levels and weights  for the Index before August 12, 2014 represent hypothetical data determined by retroactive 
application of a back-tested model, itself designed with the benefit of hindsight. Past performance and weights are not indicative of future performance. Actual 
performance and weights will vary, perhaps materially, from the performance set forth herein. The performance of the Index includes a 50bps fee drag and 
does not include fees or costs of any financial instrument referencing the index. Asset allocation strategies do not guarantee positive performance or prevent 
negative performance.
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Equity exposure would have declined 
when equities became more volatile  
in 2008-2009 & 2020-2021.

Equity exposure would have increased 
when equities became more stable.



Flexibility to overweight equity and fixed income indices 
to access market trends
As part of the daily volatility control mechanism, the MLSB Index has the flexibility to 
systematically increase the combined weighting of the equity and fixed income indices to as 
high as 150%. While this overweighting process may increase risk, it may also allow the Index 
to participate in market opportunities and potentially enhance returns. Here’s how it works: 

Index values for the MLSB Index are calculated using a formulaic process based on the 
weightings of the equity, fixed income and cash components. Total weightings in the Index 
must add up to 100%. For example, at the end of 2021, volatility was below the 6% target 
causing the Index to shift its equity and fixed income exposure to a maximum of 150% to 
help take advantage of rising market opportunities.  In order to maintain this overweighted 
position in equities and fixed income, cash had a negative weighting of -50% (150% minus 
50% equals 100%).3

3 Overweight may also increase exposure to index losses. 

Overweighting may help boost performance
Back-tested and Actual Allocations between Cash and the Equity and Fixed Income Indices from 12/31/03-12/31/24

Performance 
Potential
The Index’s 
combined equity 
and fixed income 
weighting can be  
as high as 150%, 
like it was during 
the strong up 
market of 2021.  

Source:  BofA Securities, 2025. 
Data from December 2003 - December 2024. The Index was created on August 12, 2014. Levels for the Index before August 12, 2014 represent hypothetical data 
determined by retroactive application of a back-tested model, itself designed with the benefit of hindsight. Past performance and weights are not indicative 
of future performance. Actual performance and weights will vary, perhaps materially, from the performance set forth herein. The performance of the Index 
includes a 50bps fee drag and does not include fees or costs of any financial instrument referencing the index. Volatility control strategies can lessen the 
impact of market downturns; they can also lessen the impact of market upturns, therefore limiting upside potential.
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MLSB Index offers the potential 
for stable returns

The value of a dynamic rules-based approach 
By diversifying across equity, fixed income and cash and systematically managing these exposures,  
the MLSB Index may generate consistent returns over time. 

The following hypothetical bar chart shows the hypothetical returns of the MLSB Index versus the 
performance of the S&P 500® Index (without dividends) over the last 20 years ending December 31, 2020. 
During this period, the Index would have generated returns with less volatility than the S&P 500.®  

Diversification does not guarantee positive performance or prevent negative performance.

Stable performance over the past 20 years 
Annual back-tested and actual returns for the MLSB Index and the S&P 500® Index  
(without dividends) from 2004-2024
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Sources: BofA Securities and S&P Dow Jones Indices, LLC, 2025. 
Note:  Index annuities are not a direct investment in the stock market. Past performance is not a guarantee of future results. The MLSB 
Index was created on August 12, 2014. Levels for the Index before August 12, 2014 represent hypothetical data determined by retroactive 
application of a back-tested model, itself designed with the benefit of hindsight. Past performance is not indicative of future performance. 
Actual performance will vary, perhaps materially, from the performance set forth herein. The performance of the Index includes a 50bps 
fee drag and does not include fees or costs of any financial instrument referencing the index. . The above hypothetical chart only reflects 
the performance of the S&P 500® Index (without dividends) and the MLSB Index. If dividends were included for the S&P 500®  Index, the 
returns would have been less volatile. The chart does not reflect the amount of interest credited to an index annuity during this time. Actual 
results for a specific insurance contract would depend on the crediting strategy chosen and the index rate cap, spread and/or participation 
rate for the time period(s) shown. These rates may limit or reduce the upside potential. See back cover for more information.



Potential for steady growth
As the below back-tested graph highlights, if the MLSB Index had existed, it would have provided 
positive returns through 20 years of up and down markets. 

Back-tested and actual 20-year growth of the MLSB Index
1/1/05-12/31/24
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Source:  BofA Securities, 2025. 
Note: Past performance is not a guarantee of future results. The MLSB Index was created on August 12, 2014. Levels for the 
Index before August 12, 2014 represent hypothetical back-tested data determined by retroactive application of the strategy, 
itself designed with the benefit of hindsight. Past performance is not indicative of future performance. Actual performance 
will vary, perhaps materially, from the performance set forth herein. The performance of the Index includes a 50bps fee drag 
and does not include fees or costs of any financial instrument referencing the index. The above hypothetical chart only reflects 
the performance of the Index. It does not reflect the amount of interest credited to an index annuity during this time. Actual 
results for a specific insurance contract would depend on the crediting strategy chosen and the index rate cap, spread and/or 
participation rate for the time period(s) shown. These rates may limit or reduce the upside potential. See back cover for more 
information. 

Action is everything. 
Contact your financial professional or agent for more information.
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Why Bank of America?

Bank of America is a global financial leader
Bank of America is one of the world’s leading financial institutions, serving individual consumers, small 
and middle-market businesses and large corporations with a full range of banking, investing, asset 
management and other financial and risk management products and services. The company provides 
unmatched convenience in the United States, serving approximately 69 million consumer and small 
business clients with 3,700 retail financial centers, approximately 15,000 ATMs (automated teller 
machines) and award-winning digital banking with approximately 58 million verified digital users. Bank 
of America is a global leader in wealth management, corporate and investment banking and trading 
across a broad range of asset classes, serving corporations, governments, institutions and individuals 
around the world. Bank of America offers industry-leading support to approximately 4 million small 
business households through a suite of innovative, easy-to-use online products and services. The 
company serves clients through operations across the United States, its territories and more than 35 
countries. Bank of America Corporation stock is listed on the New York Stock Exchange (NYSE: BAC).

Bank of America works with:

•  95%  of the U.S. Fortune 1,000 companies4 

4 https://newsroom.bankofamerica.com/companyoverview.

•  78%  of the Global Fortune 500 companies5

5 https://investor.bankofamerica.com/annual-reports-and-proxy-statements.

This material is general in nature, was developed for educational use only, and is not intended to provide financial, legal, fiduciary, accounting or tax advice, nor 
is it intended to make any recommendations. Applicable laws and regulations are complex and subject to change. Please consult with your financial professional 
regarding your situation. For legal, accounting or tax advice consult the appropriate professional.
Index annuities are not a direct investment in the stock market. They are long-term insurance products with guarantees backed by the claims-paying ability of the 
issuing insurance company. They provide the potential for interest to be credited based in part on the performance of the specified index, without the risk of loss of 
premium due to market downturns or fluctuations. Index annuities may not be appropriate for all individuals.
Interest earned in an index annuity is calculated using index performance over a specific term, subject to contract provisions, such as an index rate cap, spread 
or participation rate, which may limit or reduce the upside potential. The index rate cap is the maximum percentage of index performance that can be credited as 
interest for an index term. The spread is the minimum threshold or percentage that index performance must exceed to be credited interest. The participation rate is 
the percentage of index performance that is used to calculate interest in certain accounts.
Additional Disclosures on the Merrill Lynch Strategic Balanced IndexTM

The Merrill Lynch Strategic Balanced IndexTM (the “Index”) is the property of BofA Securities, Inc. and its affiliates (“BofAS”) and licensed to AGL, VALIC and affiliates 
(the “Licensee”). None of any fixed index annuity, indexed universal life insurance product or any other annuity product (“Product”), any strategy or feature of the 
Product is in any way sponsored, endorsed, sold or promoted by BofAS, and BofAS makes no representation as to the advisability of purchasing the Product. BofAS 
has not passed on the legality or suitability of, or the accuracy or adequacy of descriptions and disclosures relating to, the Product or any strategy or feature of 
the Product, nor make any representation or warranty, express or implied, to the owners of the Product or any member of the public regarding the Product or the 
advisability of purchasing in the Product, particularly the ability of the Index to track performance of any market or strategy. The selection of the Index as a crediting 
option under the Product does not obligate the Licensee or BofAS to make Product payments in the components of the Index or in other products linked to the Index. 
BofAS’s only relationship to Licensee is the licensing of certain trademarks and trade names and the Index or components thereof and BofAS is not party to any 
transaction contemplated hereby. The Index is determined, composed and calculated by BofAS without regard to the Licensee or the Product or its holders. Subject 
to applicable regulatory obligations, BofAS has no obligation to take the needs of the Licensee or the holders of the Product into consideration in determining, 
composing or calculating the Index, and BofAS shall not be liable, whether in negligence or otherwise, to any person for any errors or omissions in the Index or in the 
calculation of the Index or under any obligation to advise any person of any errors or omissions therein. BofAS is not responsible for and has not participated in the 
determination of the timing of, prices of, or quantities of the Product to be issued or in the determination or calculation of the equation by which the Product is to be 
priced, sold, purchased, or redeemed. BofAS has no obligation or liability in connection with the administration, marketing, or trading of the Product. While volatility 
controls may result in less fluctuation in rates of return as compared to products or indices without volatility controls, they may also reduce the overall rate of return 
as compared to products or indices not subject to volatility controls. 
Stocks and bonds are subject to risks, including the possible loss of principal. Government bonds and Treasury bills are subject to interest rate risk, but they are 
backed by the full faith and credit of the U.S. government if held to maturity. The repayment of principal and interest of a corporate bond are guaranteed by the 
issuing company, and subject to default and credit risks.

Continued on back page.

https://newsroom.bankofamerica.com/companyoverview
https://investor.bankofamerica.com/annual-reports-and-proxy-statements


The Index embeds an annual index cost in the calculations of the change in Index value. This “embedded index cost” will reduce any returns of the Index, and it funds 
certain operational and licensing costs for the Index. Since it will affect the return of the Index, it may also impact the amount of interest credited to an index annuity or 
life product; however, it is not a fee paid by you or received by Licensee. The Licensee’s licensing relationship with BofAS for use of the Index and for use of certain service 
marks includes Licensee’s purchase of financial instruments for purposes of meeting its interest crediting obligations. Some portion of those instruments will, or may be, 
purchased from BofAS or its affiliates.
The rules governing the operation and calculation of the Index and any Index component sponsored or administered by BofAS (the “Rules”) may be amended by BofAS. 
An amendment to the Rules may result from, without limitation, a change to the construction or calculation of the Index or such Index component, or from BofAS 
determining that a change to the Rules is required or desirable in order to update them or to address an error, omission or ambiguity. No assurance can be given that any 
such amendment would not be detrimental to purchasers of the Product. BofAS has no obligation to continue to publish, and may discontinue publication of, as applicable, 
the Index or any Index component. The end-of-day values of the Index are published subject to provisions in the Rules. BofAS is not obligated to publish any information 
regarding the Index other than as stipulated in such Rules. 
THE INDEX AND ANY DATA, ARE PROVIDED “AS IS”. BOFAS DOES NOT GUARANTEE OR MAKE ANY EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY 
DISCLAIMS ALL WARRANTIES ABOUT: THE ACCURACY, TIMELINESS, OR THE COMPLETENESS OF THE INDEX, ANY DATA, THE CALCULATION THEREOF, OR 
ANY COMMUNICATIONS WITH RESPECT THERETO; OR THE RESULTS TO BE OBTAINED BY A LICENSEE, HOLDERS OF A PRODUCT (LINKED TO OR BASED ON 
THE INDEX, ANY DATA, CALCULATION, OR COMMUNICATIONS). BOFAS ALSO EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS 
FOR A PARTICULAR PURPOSE OR USE OR SATISFACTORY QUALITY. 
BOFAS SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, UNAVAILABILITY, LATENESS, OR INTERRUPTIONS OR ANY OTHER CAUSE (INCLUDING 
NEGLIGENCE), UNDER ANY CAUSE OF ACTION, TO: A LICENSEE; HOLDERS OF ANY PRODUCT (LINKED OR BASED ON THE INDEX, THIS DOCUMENT, OR ANY 
DATA); OR ANY OTHER PERSON OR ENTITY-- ARISING FROM OR RELATED TO THE INDEX, ANY DATA, CALCULATION, OR COMMUNICATIONS, OR THE USE OF, 
OR RELIANCE ON THE INDEX, ANY DATA, CALCULATION, OR COMMUNICATIONS. 
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL BOFAS HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, INCIDENTAL, 
CONSEQUENTIAL DAMAGES, OR LOST PROFITS OR OPPORTUNITY, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
THE LIMITATIONS IN THE ABOVE THREE PARAGRAPHS ARE INDEPENDENT OF EACH OTHER, AND THE FAILURE OF ESSENTIAL PURPOSE, OR 
UNENFORCEABILITY OF ANY PART SHALL NOT AFFECT ANY OTHER PART. 
“BofAS”, “Merrill Lynch Strategic Balanced Index” and “MLSB” are trademarks of BofA Securities, Inc. or its Affiliates and have been licensed for use by AGL, VALIC and 
affiliates. BofAS receives compensation from the Licensee in connection with licensing rights to the Index. 
Obligations to make payments under the Product are solely the obligation of the Licensee and are not the responsibility of BofAS. BofAS did not publish or approve this 
document, and BofAS does not accept any responsibility for its contents or use.
Backtesting Disclaimer 
No actual financial product which allowed tracking of the performance of the Merrill Lynch Strategic Balanced Index (the “Index”) was possible before August 12, 2014. 
Any hypothetical “back-tested” information provided herein is illustrative only and determined by retroactive application of a back-tested model, itself designed with the 
benefit of hindsight based on certain data and assumptions and estimates (not all of which may be specified herein and which are subject to change without notice). The 
results obtained from different models, assumptions, estimates and/or data may be materially different and might produce significantly different results and may prove 
to be more appropriate from the results presented herein. Actual performance will vary, perhaps materially from the performance set forth herein. The performance of 
the Index includes a 50bps fee drag and does not include fees or costs of any financial instrument referencing the Index. Because this Index applies a volatility control 
mechanism, the range of both positive and negative performance of the Index is limited. No representation is made by BofAS that in the future the Index will have the 
returns illustrated herein. Hypothetical “back-tested” information should not be considered indicative of the actual results that might be obtained from a financial product 
or participation in a financial instrument or transaction referencing the Index. BofAS expressly disclaims any responsibility for (i) the accuracy or completeness of the 
models, assumptions, estimates and data used in deriving the hypothetical “back-tested” information, (ii) any errors or omissions in computing or disseminating the 
hypothetical “back-tested” information, and (iii) any uses to which the hypothetical “back-tested” information may be put by any recipient of such information.
Additional Information on the S&P 500® 
The S&P 500® Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by AGL, VALIC and affiliates. Standard & Poor’s,® S&P,® and S&P 
500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow 
Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by AGL, VALIC and affiliates. AGL, VALIC and affiliates’ products 
are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, or their respective affiliates, and none of such parties make any representation regarding the 
advisability of purchasing such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500® Index.
BofAS is a separate and unrelated entity to Corebridge Financial and its member companies and their logo is not a registered trademark of Corebridge Financial, Inc. 
Annuities and life insurance are issued by American General Life Insurance Company (AGL), Houston, TX. Certain annuities are issued by The Variable Annuity Life 
Insurance Company (VALIC), Houston, TX. Guarantees are based on the claims-paying ability of the issuing insurance company and each company is responsible for the 
financial obligations of its products.
AGL and VALIC are members of Corebridge Financial, Inc. The underwriting risks, financial and contractual obligations and support functions associated with the annuities 
and policies issued by AGL or VALIC are its responsibility. AGL does not solicit, issue or deliver policies or contracts in the state of New York. Contracts, policies and riders 
may vary by state and are not available in all states. This material is not intended for use in the state of Idaho or New York.
©2025 Corebridge Financial, Inc. All rights reserved.
corebridgefinancial.com
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